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MINISTRY OF FINANCE 
(Department of Revenue) 

NOTIFICATION 
New Delhi, the 22nd May, 2007 
No. 23/2007-Service Tax 

s 

G.S.R. 369(E).—In exercise of the powers conferred by clause (A) and clause (B) of Section 135 of 
the Finance Act, 2007 (22 of 2007), the Central Government hereby appoints the 1st day of June, 2007, as the 
date on which the provisions of the said clauses of Section 135 of the Finance Act, 2007 (22 of 2007) shall come 
into force. 

[F. No. B1/16/2007-TRU] 
G. G. PAI, Under Secy. 
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! ^ t, 22 nf, 2007 

7T. 24/2007--ftc HcM, 

^T.w.f^ 37 o( 3T).—f4rr 3Tf&Tfrrro, 1994 (1994 to 32 ) (to# totot ^ w 4 

^rf^cT) # mir 93 #t TO7JRT (1) gRT TOrT TO TO# TO# g# TOTOR ^ ^ ^ ^ 

?# TO % dWf# "4 #TT TOTOT TO<R4TO t, RTOgRT f#T 3t#f#Fr gft yRT 65 # 7JTO (105) # 

(g 7T g # 4 7Tg#7T 3RTd TO# # !## R '# gft gRT# #TO # TOT R TOgR u fty 3T#g7 
Y® TO #TfgR ^ 5TOT 3T#TO f, # TO# R gRt 3R1# TOP# #TO# gRT 

3# TOjfcT TO# gR # TO# R #ft 3fgcT TO# # f## # #R TOTf# W #% # 

TOTR t„ TOt TJg TOFT gR# f; 

TO# f# TO# ## ## #7 M<4ictl gRT TO# gR cp fterftcT ^TdM # TOTR] 3T?jgT 3R?J fcR# 
gRRI # TOTT sgTvrf 3TTOT F## cRt R-gf# xTg>d \!l# # cpeid) # TOTRFTTsf >HMPel gR # ^ g# 

FFTT RT#TT; 


^TTcg 3TRJcfT TO # 1% TO TO# TO 3Tgfh #R7# fcR TO# gR RgxT #TO RTT t', TO vRT 
# f^FT t #R?g> fcR #TOgR xKH t^RTT TOT t, TORT #gTgR gft 3Tg# # #g gR ^ 

3T^M TOT#cT fch-41 ~'jf#4l 3f# g# TO!#?T 7T# # #TTgR # TOTOR g> TOTTOT# TOtT 3Tg# fcR 
3RTR m\h cf> cfRTt 5PTT% TORT 7l1% ^ RTf^Td gR f^ RT^TT I 

TOT?TO: 3T^cT ^ f^TTOf ?TO TORT TOl% gR = 12,000R^). 

R^d ^ fcR 5TRT fcJRPTT — 1,00,000/-^). 

3T$R ^ fcR ^(cTT gR = 98,000/-^ (1,00,000-2000) * ^RT cRT 

g>t dO|^ TO 


2-." TO STf^TOTT 1 ^,"'2007 ^ RFT ^ift | 


[TO. 7?'. ^1/5/2007-^3?!^] 


NOTIFICATION 


Rt. Rt. Tit, 3TTO XBfRcj 


New Delhi, the 22nd May, 2007 

No. 24/2007-Service Tax 

G.S.R. 370(E) ; — In exercise of the powers conferred by sub-section (1) of section 93 of 
the Finance Act, 1994 (32 of 1994) (hereinafter referred to as the Finance Act), the 
Central Government, on being satisfied that it is necessary in the public interest so to do, 

; hereb y exem pts the taxable service of renting of immovable property, referred to in sub¬ 
clause (zzzz) of clause (105) of section 65 of the Finance Act, from so much of the 
service tax leviable thereon as is in excess of the service tax calculated on a value which 
is equivalent to the gross amount charged for renting of such immovable property less 
taxes on such property, namely property tax levied and collected by local bodies: 

Provided that any amount such as interest, penalty paid to the local authority by 
the service provider on account of delayed payment of property tax or any other reasons 
shall not be treated as property tax for the purposes of deduction from the gross amount 
charged: 




7K7 77TFTq7 : 3WIWI 


3 


[71711—73*53(0] 

Provided further that wherever the period for which property tax paid is different 
from the period for which service tax is paid, property tax proportionate to the period for 
which service tax is paid shall be calculated and the amount so calculated shall be 
excluded from the gross amount charged for renting of the immovable property for the 
said period* for the purposes of levy of service tax. 

Example: 

Property tax paid for April to September = Rs. 12,000A 
Rent received for April , =Rs. 1,00,000/- 

Service tax payable for April = Rs. 98;OOOA (1,00,000-2,000) * applicable rate of 

service tax 

2. This notification shall come into force on the 1 st day of June, 2007. 

[F. No. B1/5/2007-TRU] 

G. G. PAI, Under Secy. 

* srfsTCJpHl 

M f^t, 22 -Eft. 2007 

7T. 25/2007- ^ 1 *7 

TTT.^T.frT. 371(3?).—SfUtfopT, 1994(1994 W 32) (^7P& ftxf cf> 7>7 

vdfwiRgci) 2FRI 93 BW7T (l)gRT JT^xT f ^F5T PTfUT fij, ^ 

FFT TO 7t "77 f3? dfW c57BT tAddsiN! f^TT 7f?t 

TO 65 (105) ^ (?r Tf st) $ cj|fh|f^l|ch 3T£TdT 

3% ffa SffaFm cjft Sim 65 Tfc (105) $ BWS (2? ir 7T Zf 7J>) Tf 

. ^ ^ it# ‘^rroft Tsfr 

Effl f^rft pxRf arstcrr 3 ^ tth ^ ^ tot ^ pbtb ^ ^ fcpcr arflrf^R 

TOT 66 3TcPf?T \37T ‘77 \3^?r?#2T TF^f ^TTT Wd W^Tcft #1 

W^ 4 > 70 |; fTr 3Tf^W JRffirPfT^ Pcf^gTTT TfPTTT gft Weft t ffr- 

(i) m6 ^ Tnre 3 kh rrf in fi l l* w a ft silfiicb f^rm 

TfaT 3?SM '#^73Tt hl^qi TTPf 3?SW 3RZT '77PT ^ TfWST ^ ^ 3^7 ^77 W&, 

Wfid, Tfthdl , 5*1 TOcft 3^577 3T8T7T F7«Td f^rrZJT W^TT; 3ft7 

(ii) ' TdV 3ft7‘ 3R2T ‘TcfiT* WT WOT ftrT 3?f£rftOT cf>t STO 65 $ <Sfe (8l) 3it7 (76) 
3 fJFTO: f^Td BOT> fePT 3R?RT ^ tl ■ 

2. 7JT flft-ijTW 1 2007 eTFJ ^pft j 


[77. U 7tl/5/2007-7l3TR^] 

^ft. 7 $, wrt 'sfasr 
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NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 25/2007-Service Tax 

G.S.R. 371(E).—In exercise of the powers conferred by sub-section (1) of section 93 of 
the Finance Act, 1994 (32 of 1994) (hereinafter referred to as the Finance Act), the 
Central Government, on being satisfied that it is necessary in the public interest so to do, 
hereby exempts commercial or industrial construction service, referred to in sub-clause 
(zzq) of clause (105) of section 65 of the Finance Act, and services provided in relation to 
the execution of works contract, referred to in sub-clause (zzzza) of clause (105) of 
section 65 of the Finance Act, provided to any person by any other person in relation to 
construction of port or other port, from the whole of the service tax leviable thereon 
under section 66 of the Finance Act, 

Explanation .- For the purposes of this notification, it is hereby declared that,- 

(i) commercial or industrial construction service or services provided in 
relation to the execution of works contract in relation to construction of port or 
other port shall not include sendees of completion and finishing, repair, alteration, 
renovation, restoration, maintenance or repair provided in relation to existing port 
or other port; and 

t 

(ii) “port” and “other port” have the meanings respectively assigned to them 
in clauses (81) and (76) of section 65 of the Finance Act. 

2. This notification shall come into force on the 1 st day of June, 2007. 

[F. No. B1/5/2007-TRU] 

G. G. PA1, Under Secy. 

pf frFvft 22 Pf, 2007 

K 26/2007-F)31«BT 

W3ST.fr. 372(3*).—%f 1994(1994 3P 32) ^ ^ ^ ^ A 

‘• ofcvifct cfj 3ft pm 93 3ft Tmrei (i) srer we 

■ Ipfl -TO ft ftfr PT gftcfrf&l ft PMTT t 

' ^.PP.fft.ft.358(3T), 7 2005 3? rlfcl PT7cT 3) "7MPP ft Wf&K, 

frvl frPTeRl fftPTF) pft Rui# 7 2005 pft ft. 16/2005-ftPT ^ 

<ftf, ftft^^fth^fft^Tft 3mf frcftfrdT pft Pfift PIcft Plftt ^ ^ 3^ 

tl 

TR STfr^FTT 1 Pjp, 2007 % cTPJ fttfr ! 


2 . 


[PH. ft fttl/5/2007-ftternp] 
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Ararat STffcRJxRT Rf 16/2005-RfaT 3R, f^TT^ 7 2005 $ 358(3T) 

7 sp, 2005 $> $> w, 3 vmm k wiftm gft- ^ eft slW sffcm 

*TTx WmR 249 (3t), fVii<t> 25 3lfe, 2006 ^ cTfcT 25 3T^cT, 2006 3ft 

sTf^jenrr tf, 1 9/2006-^m OT tfsffrfecf 3 ft 3 f eft 1 

NOTIFICATION 

New Delhi, the 22nd May, 2007 
No. 26/2007-Service Tax * 

A ' " 

G.S.R. 372(E). —In exercise of the powers conferred by sub-section (1) of section 93 of the 
Finance Act, 1994 (32 of 1994) (hereinafter referred to as the Finance Act), the Central 
Government, on being satisfied that it is necessary in the public interest so to do, hereby 
rescinds the notification of the Government of India in Ministry of Finance (Department 
of Revenue), No. 16/2005-Service Tax, dated the 7 th June, 2005, published in the Gazette 
of India, Extraordinary, vide number G.S.R. 358(E), dated the 7 th June, 2005, except as 
respects things done or omitted to be done before such rescission. 

2. This notification shall come into force with effect from the 1 st day of June, 2007. 

[F. No. B1/5/2007-TRU] 

G. G. PAI, Under Secy. 

Note :—The principal notification No. 16/2005-Service Tax, dated the 7 th June, 2005 was 
published in the Gazette of India, Extraordinary, vide number G.S.R. 358(E), dated the 
7 th June, 2005 and was last amended vide notification No. 19/2006-Service Tax, dated the 
25 th April, 2006 vide number G.S.R. 249(E), dated the 25 th April, 2006. 

f^rf \, 22 'Rf, 2007 

RT. 27/2007-iteW 

wmf*. 373(3*).—fei 1994(1994 m 32) 3ft srf 68 3ft jmrcr (2) 3* m 

3>T 3RcT fT 3 v^ 7R3>R 'HNcI TR35R, f^tT ('<\*\*q 

f^rprr) cfft f^rt^ 31 ‘few. 2004 3ft 3lf^RT TL 36/2004-*)4ierA 3ft TIT.3Tr.fft.B49 
(Si), 1R> 31 fcwv, 2004 3> cf?cf ^TRcf c£ W ft aft, ft ft^fcifeci ^ 

ft sfftSTlft ftftr*FT 3Rcft #, 

-zm sifrRjwRT ^ frrr (3>), ‘for ft 

1 Trm 3T ^rr 3T ftcFw 3i ^ irt 

R3R W 1 ‘ 3TS3 3RT: TZnfftcT ^TTftft 1 

2. w srfrRj^rr i 2007 % kfj trftt 1 

[TT ft. ^l/16/2007-^3RT^] 

‘ ■ -3ft. ftt 3^ 

ftwcrfr :-3TETR ft. 36/2004-ftq)cK ftft3> 31 2004 Tfi.35T.fft. 849(3l) 

f^tcp 31 fftn^R, 2004 3? cRfi ftRcT eft TRftm 3ft fit ^ 3^ ^Tfft ‘^icR 3R 

.3#?prr xi. 3/2007-%*rm faw i 2007 45 srcr wrfrw t^n ^mr «n, 

TTT.fifi.fft. 157(31) ftnicp 1 filft, 2007 I 
ZS’&s <51Jo 
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NOTIFICATION > 

New Delhi, the 22nd May, 2007 

No. 27/2007-Service Tax 

G.S.R. 373(E).—in exercise of the powers conferred by sub-section (2) of section 68 of the 
Finance Act, 1994 (32 of 1994), the Central Government hereby makes the following 
further amendment in the notification of the Government of India in the Ministry of 
Finance (Department of Revenue) No. 36/2004-Service Tax, dated the 31st December, 
2004, which was published in the Gazette of India, Extraordinary, vide number G.S.R. 
849(E), dated the 31st December, 2004, namely: - 

! In the said notification, in paragraph (A), in sub-paragraph (i), for the words “a 
telephone connection or pager or a communication through telegraph or telex or a 
facsimile communication or a leased circuit”, the words “telecommunication service” 
shall be substituted. 

2. This notification shall come into force on the 1 st day of June, 2007. 

[F. No. B1/16/2007-TRU] 

G. G. PAI, Under Secy. 

Nofe The principal notification No. 36/2004-Service Tax, dated the 31 st December, 
*ll()04 was published in the Gazette of India, Extraordinary, vide number G.S.R. 849(E), 
dated the 31 st December, 2004 and was last amended by notification No. 3/2007-Service 
Tax, dated the 1 st March, 2007 vide number G.S.R. 157(E), dated the 1 st March, 2007. 

3Tfsn^FTT 

Tf 22 Tf, 2007 

u 28/2007-^cu'*T 

W.cRT.ft. 374 ( 3 ?)._fMrf SffafMlE, 1994(1994 35T 32)M1 ttTCT 94 Ml (l) MM (2) ^ 

^rfeRff StMt ^ cMj EWR fkttTTTefi, 1994 A 3TFt Mfc 

i (i) IMMf imm ^m) fMprreMi 2007 w i 
(2) A fMw.i njE, 2007 M vm ! 

2. imrm Pwiq Mt 1994 tort nrrt fMproft M ^ A EfcEifed) A. firm 2 A . 

(i) A Ms (q) A (i) A ‘ Mutt aram t$m fMM 

fr>^PrM ?FT SiattT fMM MMs M HTOT M MftMlE 3WI OTm MM 

M T6TB Ey" TPs? Met TauPTc fMfr i 

, 3 ^T pMm cft A firm 6 A, WpttTE (4W) M TORT, Pi H let fed EE firm Mr^T 

wMr arafo- 

**4E. TRpPW (4), (4^0 Mtt (4®) A fMM ElcT M Mcf IT M ^fMl TO srfMMW Mt 

ttpt 65 of> Ms (105 ) M 3W (E E E T) Tf EH Pi Ml 1 R Ml M TfMl *¥ M<M Ml 

■JteA ^ ^ M tMR ^ojich< Mtei M tMr tMt Mt oik41 siMMs MM M MM Ml fMriM 

22 2007 Mt 3TfM^TOTT M. 24/2007 -Mto; M tM M MTO M ^TSFT M TTO TO SfMM 

M fMr MMM Ml fMM nr M M Mr ERTfM trfrt MM M to - MMM Ml *>\t\A\ 
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cPT ^ to ^ to M ^ 3 to ^ f^U #, cfr farffM ^ tori' ^ 

SfTtTN ^ to® ^ ^ ^ tftcR tol to tol 35T to? gRT toT 

to 3Tte to t f#jR 3RT W^TT #! ^ W^R ^ to ^ '<& A to ?f#5H 
A % q^F fcr ?>t toi $ to 3totf, toto ^rt fto tom i* 

_[m U ^1/5/2007-^3^] 
^ft. T^, 3T5R 

PdmuH :-*JeT fto fto*> 28 ^p f 1994 ^ STl^RT *T. 2/94-to^R cTFcT 3if^frjci to 
Trt $ to mtPTA^f. 546 (3T) f^to 28 vip, 1994 ^ ^ FRtf ^ W3T, 3RTTHTRPT W 
Wftld to .qto to sfffa *TR WA 349(31), ftto 12 ^ 2007 ^ cIFcT ftto 12 
*ft tft 3#^xFH *f. 20/2007-tofR SRI WHtf^l to ^ $ i 

NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 28/2007-Service Tax 

G.S.k. 374(E)._ In exercise of the powers conferred by sub-sections (1) and (2) of section 

94 * of the Finance Act, 1994 (32 of 1994), the Central Government hereby makes the 
following rules further to amend the Service Tax Rules, 1994, namely :- 

1. (1) These rules may be called the Service Tax (Fourth Amendment) Rules, 2007. 

(2) They shall come into force on the 1 st day of June, 2007. 

2. In the Service Tax Rules, 1994 (hereinafter referred to as the said rules), in rule 2, in 
sub-rule (1), in clause (d),. in sub-clause (i), for the words “a telephone connection or 
pager or a communication through telegraph or telex or a facsimile communication or a 
leased circuit”, the words “telecommunication service” shall be substituted. 

3. In the said rules, in rule 6, after sub-rule (4B), the following sub-rule shall be inserted, 
nameiy:- 

* 

“4C. Notwithstanding anything contained in sub-rules (4), (4A) and (4B), where 
the person liable to pay service tax in respect of services provided or to be 
provided in relation to renting of immovable property, referred to in sub-clause 
(zzzz) of clause (105) of section 65 of the Act, has paid to the credit of Central 
Government any amount in excess of the amount required to be paid towards 
service tax liability for a month or quarter, as the case may be, on account of non- 
availment of deduction of property tax paid in terms of notification No.24/2007- 
Service Tax, dated the 22 nd May, 2007, from the gross amount charged for renting 
of the immovable property for the said period at the time of payment of service 
tax, the assessee may adjust such excess amount paid by him against his service 
tax liability within one year from the date of payment of such property tax. The 
details of such adjustment shall be intimated to the Superintendent of Central 
Excise having jurisdiction over the service provider within a period of fifteen days 
from the date of such adjustment”. 

[F. No. B1/5/2007-TRU] 
G. G. PAI, Under Seey. 
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Note ;—-The principal rules were notified vide notification no. 2/94-Service Tax, dated the 
~28th June 1994 and published in the Gazette of India, Extraordinary vide number 
G.S.R.546 (E), dated the 28th June 1994 and were last amended vide notification No. 
20/2007-Service Tax, dated the 12 th May, 2007 vide G.S.R. 349(E), dated the 12 th May, 
2007. 


Ef 22 2007 

Tt, 29/2007-4% <*,7 

375(3?).—%! 3Tf4f4EE, 1994 (1994 EE 32) tfh ET7T 94 Eh EPRIRT (2) 4 ^ 

EgrT EE tthfir ER4 f? 7RE>R tldTg'Rf 4ET ER f4#RT) PmEKoft, 2006 eA 

cf r 4 E? foR PtHfeifecf fhEEEeft EEIth t, 

1. (i) in fhrht eA 4et er reArt) (4eAee) 2007 wt rt eeett t 1 

(2) h V^T, 2007 E? ERE % 4 Efc! #4,- 

2, ,4ET ER f4sjfc°T) fhEETEoft, 2006 4 f4EE-2 E> ETE Pl^RlRacl f49H R% RRfET, 

3T%ct:~ 

u 2ET EE4 4%l cf? Plcqidd 4 TITfhef ^4[3ft cf5T f4% ij i; 

(l) ERT 67 E? OTERTEt E> RcOfa 3^4 EE eA ERT 65 E? 7i% (105) E? v$M<a>s (4 E E EET) 4 
EE4 4% (ijdEJWc EEE TtET El 7R 4 'dleefRsET) E> fAWEE 4 TTT%cT 
4 eT3A E) TIER 4 ERT4e 4e' ER ^eE Pl^Cet Rsid cifhA 4 4ET HEidT §RT 144%! fbEl 
RTTHT:- 

1 (i) EE4 4%T 4 eT EE JJeE REE ER? 4%T 4 fiinrrgT 4 mf4ef ETR 4 TREIyT E^ 3RRR E> 

^c?T eA EEIER ERA 4f4ET E> feR eft E? |>c! 71% E> TEERE 4hTT I 
cZIRSIT: ^ fiRFT eft T34?E cf uR- 

(gj) 4%T eft >4 RTT ETcft fR 7T% 4 ERE ETA 4%r eft ftftETEE 4 ^4% 
ETeT 4 TTErfr! E> 3RRR TV WRTR f4>ET W EeE Efe ER 3T8IET 1%Eft ER, %TT ETERI 
4t, UfTfitR Ef %TT I 

(71) ERA 4%T %T 4 ftHfelRatf 7lifild #4,- 

(i) grpt c4 TPEET-l ^'feR ER^h, 

(ii) m 3ltv %T34 4? fcR 4^ A gw g4 r 5E?nE e4 e^ tt%; 

(iii) 3 e4TRET, %RT^t4e 3 fr< cTE 7JW EER; 

• ’ (iv) gnh 4%! cA 4 eke 4i fcRi e?4e 4 ofk 3 %% e4 I4rr E7 44 
3TSTCFT 3R?SIT 3TT^ ^r4 ‘4 fcR TPTR; 

(v) Cfn4 7t%T 4 fhEEET 4 5T^EE RR, jcf^E, ?EE 44 EEEtRJ 4t4t 4t RTEE ; 

(vi) re aik 4 et34 e4 3tejJ4 4 ^ 44er e4 erret rtee ; 


[qPTII—'3prg3(i)] 
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(vii) SFf 3fft ^T3Tf 3$t 3TT^ ^ ^ 5 % ^ ^ ; sffa 

(viii) am - 3 fk ^TcTT37t g>t arnjfcf $ ^ sr^icFT srfSm erpr 

(ii) uTFT cpfrf tfh<\ c£ fqc^iqq i) ^lllHcl HIci ^ *-Mfrl ^ 34Vly u ! T^ ^ 3T®T^T f^t 

cfr? ; Tjanf^lfcT, fcbilT mil %, cR ^7? <w4 ^ f^TfT'T ^TTfrR’T' ^TfeT $ ’fP H Tf% cf> 

stoRtrr ^t (i) ~$> afcptcf cpt 4 Tif^r ^t ^o-ui'ctw fvbf fcmr ^tt^tt l 

[XR. U ^1/7/2007-^3^] 
T3Tt. *ft. ^, 34^7 TTf^ 

fytmift ._*Tcf PMlfl cft W $ TTW, amraTTOI 3 aif^RT 7T. 12/2006-#W 19 3 ^cT. 2 006 ^ gM 

^‘cR.IA 228 (31), faW 19 3fe 2006 £ ^ Wf^cT € 3?k ^ 3tf^T arf^tRT 7T. 

24/2006-^r cR i^rcp 27 ^,2006 ^ £R[ TTT.^.ft 383 (3T), I^P 27 ^ 200 6 ^ f^TT W 2TT I 

NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 29/2007-Service Tax 

G.S.R. 375(E^.—In exercise of the powers conferred by clause (aa) of sub-section (2) of 
""section 94 of the Finance Act, 1994 (32 of 1994), the Central Government hereby makes 
the following rules further to amend the Service Tax (Determination of Value) Rules, 
2006, namely: - 

1. (1) These rules may be called the Service Tax (Determination of Value) 
(Amendment) Rules, 2007. 

(2) They shall come into force with effect from the 1 st day of June, 2007. 

2. In the Service Tax (Determination of Value) Rules, 2006, after rule 2, the 
following rule shall be inserted, namely:- 

“2A. Determination of value of services involved in the execution of a works 
contract: 

(1) Subject to the provisions of section 67, the value of taxable service in 
relation to services involved in the execution of a works contract (hereinafter 
referred to as works contract service), referred to in sub-clause (zzzza) of clause 
(105) of section 65 of the Act, shall be determined by the service provider in the 
following manner:- 

(i) Value of works contract service determined shall be equivalent to the 
gross amount charged for the works contract less the value of transfer of property 
in goods involved in the execution of the said works contract. i 

Explanation - For the purposes of this rule,- 

(a) gross amount charged for the works contract shall not include 
Value Added Tax (VAT) or sales tax, as the case may be, paid, if any, on 
transfer of property in goods involved in the execution of the said works 
contract; 

(b) value of works contract service shall include,- 
(i) labour charges for execution of the works; 
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(ii) amount paid to a sub-contractor for labour and services; 

(iii) charges for planning, designing and architect’s fees; 

(iv) charges for obtaining on hire or otherwise, machinery and 
. tools used for the execution of the works contract; 

(v) cost of consumables such as water, electricity, fuel, used in the 
execution of the works contract; 

(vi) cost of establishment of the contractor relatable to supply of 
labour and services; 

(vii) other similar expenses relatable to supply of labour and 
services; and 

(viii) profit earned by the service provider relatable to supply of 
labour and services; 

(ii) Where Value Added Tax or sales tax, as the case may be, has been paid on 
the actual value of transfer 'of property in goods involved in the execution of the 
works contract, then such value adopted tor the purposes of payment of Value 
Added Tax or sales tax, as the case may be, shall be taken as the value of transfer 
of property in goods involved in the execution of the said works contract for 
determining the value of works contract service under clause (i). 

[F. No. B1/7/2007-TRU] 

G. G. PAI, Under Secy. 

^ ote : ._The principal rules were published in the Gazette of India, Extraordinary' vide 

notification No. 12/2006-Service Tax, dated the 19 th April, 2006, vide number G.S.R. 228 
(E), dated the 19 th April, 2006, and were last amended vide notification No. 24/2006- 
Service Tax, dated the 27 th Tunc, 2006, vide number G.S.R. 383(E), dated the 27 June, 
2006. 
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NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 30/2007-Service Tax 

G.S.R. 376(E).—In exercise of the powers conferred by sections 93 and 94 of the Finance 
Act, 1994 (32 of 1994), the Central Government hereby makes the following rules further 
to amend the Export of Services Rules, 2005, namely > 

1 . ( 1 ) These'rules may be called the Export of Services (Second Amendment) Rules, 
2007. 

(2) They shall come into force on the 1 st day-of June, 2007. 

2. In the Export of Services Rules, 2005, in rule 3,- 

(i) in sub-rule (1), in clause (i), for the brackets, letters and' word “(zzzh) and 
(zzzr)”, the brackets, letters and word “(zzzh), (zzzr), (zzzy), (zzzz) and (zzzza)” 
shall be substituted; 

(ii) in sub-rule (2), in clause (b), the words “provided outside India” shall be . 
omitted. 

[F. No. B1/16/2007-TRU] 
G. G. PAI, Under Secy. 

,]^ 0 t e ._The principal rules were notified vide notification no. 9/2005-Service Tax, dated 

Thel'rd March 2005 and published in the Gazette of India, Extraordinary vide number 
G.S.R. 151(E), dated the 3 rd March 2005 and were last amended vide notification No. 
2/2007-Service Tax, dated the 1 st March, 2007 vide number G.S.R. 156(E), dated the 1 
March, 2007. 
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NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 31/2007-?Service Tax 

G.S.R. 377(E). —In exercise of the powers conferred by sections 93 and 94, read with 
* section'66A"of the Finance Act, 1994 (32 of 1994), the Central Government hereby 
makes the following rules to amend the Taxation of Services (Provided from Outside 
India and Received ill India) Rules. 2006, namely 

1. (1) These rules may be called the Taxation of Services (Provided from Outside India 
and Received in India) (Amendment) Rules, 2007. 

(2) They shall come into force on the l sl day of J une, 2007. 


2. In the Taxation of Services ( Provided from Outside India and Received in India) Rules, 
2006, in rule 3, in clause (i), for the brackets, letters and word “(zzzh) and (zzzr)”, the 
brackets, letters and word “( zzz h), (zzzr), (zzzy), (zzzz) and (zzzza) shall be substituted. 

[F. No. B1/16/2007-TRU] 
G. G. PAI, Under Secy. 


Note :—The principal rules were notified vide notification no. 11/2006-Service Tax, dated 
'the 19 th April, 2006 and published in the Gazette of India, Extraordinary vide number 
G.S.R. 227(E), dated the 19 th April, 2006. 
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NOTIFICATION 

New Delhi, the 22nd May, 2007 

No. 32/2007-Service Tax 

G.S.R. 378(E).—In exercise of the powers conferred by sections 93 and 94 of the Finance 
Act, 1994 (32 of -1994), the Central Government hereby makes the following rules, 
namely:- 

1. Short title and commencement- (1) These rules may be called the Works Contract 
(Composition Scheme for Payment of Service Tax) Rules, 2007. 

(2) They shall come into force with effect from the 1 st day of June, 2007. 

2. Definitions.- In these rules, unless the context otherwise requires,- 

(a) “Act” means the Finance Act, 1994 (32 of 1994); 

•(b) “section” means the section of the Act; 

(c) “works contract service” means services provided in relation to the execution 
of a works contract referred to in sub-clause (zzzza) of clause (105) of section 65 
of the Act; 

(d) words and expressions used in these rules and not defined but defined in the 
Act shall have the meanings respectively assigned to them in the Act. 

3. (1) Notwithstanding anything contained in section 67 of the Act and rule 2A of the 
Service (Determination of Value) Rules, 2006, the person liable-to pay service tax in 
relation to works contract service shpll have the option to discharge his service tax 
liability on the works contract service provided or .to be.provided, instead of paying 
service tax at the rate specified in section 66 of the Act, by paying an amount equivalent 
to two per cent, of the gross amount charged for the works contract. 

Explanation .- For the purposes of this rule, gross amount charged for the works 
contract shall not include Value Added Tax (VAT) or sales tax, as the case may be, paid 
on transfer of property in goods involved in the execution of the said works contract. 

4 

(2) The provider of taxable service shall not take CENVAT credit of duties or cess 
paid on any inputs, used in or in relation to the said works contract, under the provisions 
of CENVAT Credit Rules, 2004. 

Aset>aqo^-b 
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(3) The provider of taxable service who opts to pay service tax under these rules shall 
exercise such option in respect of a works contract prior to payment of service tax in 
respect of the said works contract and the option so exercised shall be applicable for the 
entire works contract and shall not be withdrawn until the completion of the said works 
contract. 

[F. No. B1/7/2007-TRU] 
G. G. PAI, Under Secy. 
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